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Graphs Sources: 1) / 2)  CNE, December 2012 / 3)Energy Minister December 2011.  
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STRONG AND STABLE REGULATION IN AN A+ RATING COUNTRY 
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Chilean Electricity Market Overview 

 

Graphs Sources: 1) Last 5 years average of regulated short-term node price in Alto Jahuel. / 2) CNE, December 2012 / 3) Annual Energy Outlook 2013 ï EIA, does not consider taxes.  

(*) Natural gas considers variable cost of US$100/MWh 
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LACK OF EFFICIENT SUPPLY HAS LEAD TO VOLATILE PRICES 
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Graph Sources: ñCostos reales marginales mensuales  Alto Jahuelò, CDEC/ Colb¼n; ñHistoria precios nudosò, CNE; ñInformes Mensuales Systepò. 

(*): The market Price is calculated by the Regulator upon information provided by all generation companies. This average price does not includes the capacity charge.  
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GROWING ENERGY DEMAND IN THE SIC  
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Chilean Electricity Market Overview 
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Graphs Sources: 1) / 2) /3) ñProducción Real por Sistemaò, CNE. Colbún, 2013. CDEC-SIC Annual Report. ñInforme Técnico Definitivo Fijación Precio Nudo SICò ,CNE, October 2013.                    

4) World Bank. (*) Normal Conditions: Hydro 66%; Thermal 85%; NCRE 30% 
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COLBUN OVERVIEW 

LEADING PLAYER IN 

THE SIC 

 

 

 

 

 

 

 

 

COMMITED 

SHAREHOLDERS 

INVESTMENT 

GRADE COMPANY 

39% 

20% 
17% 

2% 1% 

21% 

EndesaColbúnGenerArauco CGE Others

Market Share 
>15 

players  

57% 

43% 

Angelini 
Group 
10% Pension 

Funds 
18% 

Others  
23% 

Matte 
Group  
49% 

 

 
Å Installed Capacity: 2,962 MW 

Å LTM Generation: 11,437 GWh  

Á Leading diversified Chilean generation company of reliable, competitive and sustainable energy. 

Á Develop projects and manage power infrastructure to generate long term value. 

Á Commit our power through long-term power purchase agreements. 

 

 

 A+  

 BBB  
 BBB-
/Neg 

 AA-  

Local International

Fitch Humphreys S&P

 

Å LTM EBITDA: US$ 362 million 

Å Net Debt to EBITDA: 4.1 times 

 

 

 

 

 
Å Market Cap.: US$ 4.5 billion 

Å EV: US$ 6.0 billion 

 

 

Colbún Overview 

Hydro Thermal 

Graphs Sources: 1) / 2) Colbún, September 2013; Market Share according to installed capacity 8 



BALANCED GROWTH 

Graphs Sources: 1) / 2) / 4) Colbún Annual Report. 3) Bloomberg. 

(*) Competitive Generation means: hydro, coal, natural gas and LNG.  
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Colbún Overview 

Graphs Sources: 1) / 2) /  3) /  4) Colbún Annual Report.  

(*) Competitive Generation means: hydro, coal, natural gas and LNG. 
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INVESTMENT THESIS 

1. Diversified asset base for flexibility, 

lower generation risk 

11 

Investment Considerations 

5. Strong pipeline of new projects 

with improving efficiency and 

diversification of generation sources 

2. Advanced commercial strategy 

focused on high quality customers, risk 

sharing contracts 

3. Strong financial discipline will 

lead to improved credit metrics 

4. Leading corporate citizen, 

committed to sustainability 
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HIGH QUALITY GENERATION ASSETS 

1,273 

316 

342 

766 

581 

6.5 

1.5 

2.5 

5.0 

4.0 

0

5

10

15

20

0

500

1.000

1.500

2.000

2.500

3.000

3.500

Capacity (MW) Generation (TWh/year)

MW 

Capacity (MW) & *Estimated Generation 
(TWh/year) Breakdown 

Hydro 

Hydro under construction 

Coal 

12 
*For hydro considers medium-to-dry hydrological conditions, for CCGT and peaking, they are estimated yearly productions (85% plant factor). Gas generation will depend upon 

gas availability 

 

.  

Investment Considerations: Improving Diversity of Asset Base 

TWh 

CCGT Diesel/Gas 

Peaking Diesel/Gas 

3,278 MW 19.5 TWh 

 

*For hydro considers medium-to-dry hydrological conditions, for CCGT and peakers, they are estimated yearly productions (85% plant factor). Gas generation will depend upon gas availability. 

  

Santa María I ς Coal-fired  power plant 

Colbúnς Reservoir 
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GENERATION MIX: HYDRO VARIABILITY AND FUEL SUPPLY 
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13 Graph Source: 1) ñGeneración bruta en el SICò, CNE 2012. 2) Colb¼n Annual Reports. 

.  

Investment Considerations: Improving Diversity of Asset Base 

Graphs Sources: 1) ñGeneración bruta en el SICò, CNE 2012. 2) Colb¼n Annual Reports. 
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HIGH QUALITY CLIENTS 

Graphs Sources: 1) As of September 2013 LTM 2) Average monomic prices are calculated by dividing the total amount of sales in US$, by physical energy sales in MWh  
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Investment Considerations: Advanced Commercial Strategy  

Graphs Sources: 1) Colbun as of Sep13 LTM 2) Average monomic prices are calculated by dividing the total amount of sales in US$, by physical energy sales in MWh  
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ADVANCED COMMERCIAL STRATEGY 

3. DEFINE 
OPTIMAL PPAs 

2. 
INCORPORATE 
INDEXATION 

FORMULAS IN 
SALE PRICES 

1. 
DEVELOPMENT 

COST 

Maximize returns from our current and future assets 

Manage volatility given relevant hydro component 

Predictable Cash Flows 
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Investment Considerations: Advanced Commercial Strategy  

-Active Risk Management 

-Financial Hedges 

-Natural gas for certain periods 

8,000 GWh ð                          

.   Hydro(*)  

5,000 GWh ð 

Dual CCGT 

4,000 GWh ð 

OC  

2,500 GWh ð   

     Coal  

CPI 

Fossil fuels 

fx (Spot 

Price) 

Tailor Made 

Indexations 

4,000 

Available for  

    Spot ð OC  

(*) Under medium-to-dry hydrological conditions. This includes output of the Angostura hydroelectric power project 

For CCGT and peaking, they are estimated yearly productions (85% plant factor). Gas generation will depend upon gas availability 

 

.  
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COMMERCIAL STRATEGY: A PROGRESSING BALANCE  
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Investment Considerations: Advanced Commercial Strategy  
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EXPANSION PLAN: NEW PROJECTS ENHANCE FLEXIBILITY 
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*For hydro this estimation considers medium-to-dry hydrological conditions, for CCGT and peaking, they are estimated yearly productions (85% plant factor). Gas generation will depend 

upon gas availability. 

Investment Considerations: Improving Diversity of Asset Base 

Santa María II 

La Mina 

San Pedro 

Angostura 

Angostura Project ς  2013 

San Pedro Project - 2009 

Å Plants Optimization, LNG Access, Water Rights.  
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RENEWABLE HYDRO PROJECTS  

 Projects Description 
Capacity 

(MW) 

GWh/year 

expected 
Phase 

CAPEX 

(MMUS$) 

Spent 

Sep13 

(MMUS$) 

Completion 

Angostura Hydro-Reservoir 316 1,500 Construction 760* 668 98% 

San Pedro Hydro-Reservoir 150 1,000 EIA Approved Under revision 114 - 

La Mina Mini Hydro 34 180 EIA Approved Under revision - - 

  + Water rights for over 500 MW of hydro potential  

Angostura Project San Pedro Project 

, 

 

(*) Includes the power plant and the transmission line 

Angostura Project  

Investment Considerations: Improving Diversity of Asset Base 
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EFFICIENT BASE-LOAD THERMAL PROJECTS 

 Projects Description Capacity (MW) GWh/year expected Phase 

     Sta. María II Coal 350 2,500 EIA Approved 

     Existent Plants Optimization Nehuenco (766 MW) / Candelaria (270 MW), subject to flexible and competitive gas supply 

19 

Nehuenco Complex  
Santa María II Project 

Investment Considerations: Improving Diversity of Asset Base 

 

 
19 


